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TAGS: ETRD, SZ 

SUBJECT: ANTITRUST: SWISS WATCHES 

1. THE DEPARTMENT HAS BEEN INFORMED THAT IN THE NEAR 
FUTURE THE DEPT OF JUSTICE MAY FILE A CIVIL ANTITRUST 
SUIT AGAINST FOUR AFFILIATED SWISS COMPANIES WHICH MANU- 
FACTURE OMEGA AND TISSOT WATCHES: OMEGA LOUIS BRANDT ET 
FRERE S.A., CHS TISSOT ET FILS S.A., SOCIETE SWISSE POUR 
L'INDUSTRIE HORLOGERE MANAGEMENT SERVICES S.A., AND 
SOCIETE SUISSE POUR L'INDUSTRIE HORLOGERE S.A., AS WELL AS 
THEIR TWO INDEPENDENT U.S. DISTRIBUTORS FOR VIOLATION OF 
SECTION I OF THE SHERMAN ANTITRUST ACT IN U.S. INTERSTATE 
AND FOREIGN COMMERCE. 

2. EVIDENCE HAS BEEN GATHERED IN THIS INVESTIGATION WHICH 
INDICATES THAT SINCE AT LEAST 1973 THE SWISS FIRMS HAVE 
COMBINED AND CONSPIRED WITH THE U.S. DISTRIBUTORS THAT 
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OMEGA AND TISSOT WATCHES ONLY WITHIN THE MARKETING TERRI- 
TORY OF THE U.S., AND NOT ANYWHERE ELSE IN THE WORLD, AND 
THAT EVEN WITHIN THIS TERRITORY THEY WOULD NOT SELL TO 
DUTY-FREE SHOPS, THESE SHOPS BEING ALLOCATED TO THE SWISS 
MANUFACTURERS FOR THEIR DIRECT WATCH DISTRIBUTION. 

3. EVIDENCE ALSO EXISTS INDICATING THAT THE PARTIES 

HAVE COMBINED AND CONSPIRED TO ELIMINATE THE IMPORTATION 
OF OMEGA AND TISSOT WATCHES INTO AND SALE WITHIN THE 
U.S. BY THIRD PARTIES. 

4. THE COMPLAINT SEEKS TO ENJOIN THIS CONSPIRATORIAL 
CONDUCT AND BAN FUTURE MARKET ALLOCATION ARRANGEMENTS 
BETWEEN THE U.S. AND SWISS FIRMS. 

5. ACTION REQUESTED: PURSUANT TO 1967 OECD RECOMMEN- 
DATION ON COOPERATION ON RESTRICTIVE BUSINESS PRACTICES, 
REQUEST THAT EMBASSY INFORM APPROPRIATE GOS AUTHORITIES 
OF PROPOSED ACTION BY DEPT OF JUSTICE. IF UNDERTAKEN, 

THE SUIT MAY BE FILED AS EARLY AS TEN (10) DAYS FROM 
NOW. PLEASE ADVISE BY RETURN CABLE PRIOR TO THAT TIME 
OF ANY SIGNIFICANT GOS REACTIONS. KISSINGER 
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